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searching the chemical in- 
dustry, with indications that, 
directly or indirectly, Ger- 
man-dominated organiza- 
tions are : 

1. MAINTAINING A GRIP on 
patents as well as productive 
capacity in America of such 
vital defense chemicals as anti- 
shock, anti-pneumonia and 
other serums, to combat epi- 
demics endangering wartime 
armies. 

2. USING THE AMERICAN 
PATENT SYSTEM to break 
the British blockade by filling 1 
orders in Latin-America for 
German -. patented products 
which Germany can no longer 
ship because of the blockade; 
putting Britain in the paradox- 
ical position of buying vital 

j chemicals from the German 
patent pool, via America. 

S. ARRANGING FOR GERMAN 
TYPE packaging of chemical 
! shipments from America to 
I Latin-America to preserve 
! these markets for Germany 
' during and after the war. 

|| Subpoena R ecords | 

Subpoenas were issued yester- 
day for a complete examination 
of the records of the Swiss Bank 
Corp. in New York and the Scher- 
ing Corp., Bloomfield, N. J., and 
two other firms— all of which are 
heavily interested in the chemical 
business in the U. S. and Latin- 
America. These are the first of 
a number of firms whose records 
will be seized. 

The subpoena for the Schering 
records was served by a Federal 
Marshal late yesterday on Ernest 1 
Hammer, secretary of the com- 
pany. 

The official investigation seeks 
to ascertain if the Swiss Bank 
Corp., which served as a medium 
for the German economic 
stranglehold on segments of the 
American metals industry in the 
World War and became involved 
m a Government bribery scandal 
still pending, is being utilized 


again for German control of huge 
chemical and pharmaceutical en- 
terprises regarded as American- 
owned. 

Documents have been sub- 
Kiitted to investigators for the 
Anti-Trust Division of the De- 
partment of Justice, headed by 

-ff 1S 1 l ant ^ 1 Attorne y General 
Arnold. Through a labyrinth of 
international cartels, interlocking 
corporations and patent deals, 
self-styled American firms over a 
broad field — many vital to de- 

*™|, e ~r~ seem under the thumb 
of Berlin. 

Most of these firms turned 
handsome profits annually. What 
part of such surpluses was di- 
probed. t0 Germany is bein £i 

Among industries in which 
German undercover penetration 
appears are: chemicals and drug 

Continued on Page 9 

supplies, optical goods, non-fer - 1 
fous metals, even cosmetics. 

S Directing the investigation is 
Edward P. Hodges; chief of war 
material inquiries, assisted by 
Monroe Karasil and Herbert 
Bermen special assistants to the 
Attorney General. Hodges refused 
to comment. But he was oii the 
Scene, in New York, where the 
subpoenas were issued. 

Building up of huge dollar re- 
serves for German-controlled or- 
ganizations has led the investiga- 
tors to check on how and where 
these funds are transferred. Com- 
pany officials and records will be 
taken before a federal grand iurv 
in New York. ^ 

f .The inquiry leads back to the 
historic “metals case” of the last 
war in which German intrigue 
Was shown in the heart of heavy 
y. S. industries. 

j Miller imprisoned | 

In that case, the Swiss Bank 
Corp., having lost the properties 
through seizure under the alien 
property laws after America en- 
tered the war, reclaimed $7,000,- 


' economic 
“dummy” 


000 in 1921. When the facts , be- 
came known, Col. Thomas W. Mil- 

inmw 1 TV 3roperty Cus toaian, was 
Wdicted for conspiracy and sent' 
to pnson for sharing in $441,000 
bribe money from German inter- 
ests. Attorney General Harry M 

brfr,^ er i y was “dieted, but not 
Convicted. 

ofTnfu aS !l. enmeshed Politicians 
tof Harding administration and 
German industrialists linked to 
the Swiss outfit. I 

The Government sued the I 

The Government now seeks to 
discover to what extent the Swiss 
Bank may be acting as S 
between Berhn and concerns here 

The SBC P hn ar t0 f f be American. 
Tt* lif i u me offlce ls in Basle 
Its local branch is at 15 Nassau 

Evidence indicates Germanv 
has divided South and Central 
America into trading areas, giv- 
“f, an American company in 
each case these markets for prod- 
ucts which Germany, due to the 

S a S a « 

® German patents have been 

fh 0 Iab + le t0 toe firms in 
i the network. 111 

Several companies have com- 

plex financial structures involv- 

whir-h dummy ” concerns, all of 
which seem to wind up with the 
Swiss Barit as “dead end!” per 

A™fr.- t0 u vade confiscation^ 
America should enter the war. 

tp^f^ e + larid ’ neutr al and a cen- 
ter of interna tional .intrigue, has 
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become the home of holding com- 
panies through which German 
interests function abroad, includ-. 
ing America. 

In the World War, the U. S. 
found that one important chemi- 
cal — salvarsan — was made in 
America under German patent, 
but that part of the formula was 
hidden from Americans, who had 
to get the “missing link” from 
Germany. 

Salvarsan is used against syph- 
ilis. When America went to war, 
it was not known that the form- 
ula registered, here for making 
salvarsan lacked a vital element. 1 

When the product was made by 
formula without supplies from 
Germany, it was poisonous and 
caused fatalities, before scientists 
found the “link.” 

No evidence has been unearthed 
in the present inquiry to warrant 
suspicion that any such flagrant 
concealment exists today— but the 
hunt is on for “jokers” in key 
formulas of German origin. 

Documents submitted to the 
Department of Justice indicate: 

1. That millions of dollars 
passed from so-called Ameri- 
can concerns through “dum- 
my” companies into the Swiss 
Bank Corp. 

2. That concerns package 
products for South America to 
counterfeit goods shipped from 
Germany— to sustain confi- 
dence in Germany’s ability to 
deliver goods now and preserve 
markets after the war. 

3. That administration and a 
majority of the key personnel 
in so-called American firms 
consist of Germans or Ameri- 
cans of recent German origin, 
with elaborate efforts to stamp 
the firms as ‘TOO per cent 
American.” 

In subpoenaing the records of 
the Schering Corp., gigantic 
chemical firm, its present con- 
nections, if any, with the SBC 
and with “Schering A. G. of Ber- 
lin,” of which it was a part from 
1929 until 1936, will be searched. 
Schering is only one of a number. 

Its president is Dr. Julius Welt- 
zein, German citizen who recently 
applied for citizenship. He was 
formerly president of Schering, 
Berlin. 

The Schering products include 
vaccines, serums, sex hormones, 
tc., over which it has exclusive 
ontrol here. 

In 1936, it was severed from the 


Berlin company-— ostensibly— And. 
became, a subsidiary of 'Chemical 
and Pharmaceutical Enterprises 
Ltd., of Basle. If is indicated that 
51 per cent of the latter company 
was owned by. SBC. 

Transfers of foreign capital 
from the Americas to Swiss Bank 
for the Schering world account 
are said to toted more than $2,- 
250,000 annually. 

The Swiss Bank Corp. opened 
New York City offices at 15 Nas- 
sau St. on Oct. 16, 1939, about a 
month and a -half- after the out- 
break of the present war. 

The opening announcement 


said the corporation would func- 
tion as custodian for customers’ 
American securities and would 
i act in the purchase and sale of 
i United States securities for its 
clients. It was revealed at the 
time that Swiss nationals owned 
about $1,000,000(000 of U. S. se- 
curities and had about $237,000,- 
000 in short term funds invested 
here. The total assets of the 
firm were reputed to be 1,451,- 
000,000 Swiss francs. 

The directory of directors listed 
Max Staehelin as chairman of the 
board; first vice-president, Ar- 
mand Dreyfuss; second vice-presi- 


dent, Jacques Brodbeck; general 
managers, Maurice Golay, Ro 
dolphe Seich, Charles Tuerier and 
Albert Nussbaumer; agents, F. 
B. Saroli; sub-agent,. Francis 
Henry Gunther; pro-agents, Fred- 
eriek Chapuisat, Emile Kuster, 


Edgar Paltzer, Rodolphe Pond 
and August Ries; directors, 
■Jacques Brodbeck, Armand Drey- 
fuss and Max Staehelin. 




